© 00 N O O A W N P

el i
N P O

[N
w

LC 43 2460S

COMMITTEES OF CONFERENCE SUBSTITUTE TO HB 1437

A BILL TO BE ENTITLED
AN ACT

To amend Chapter 7 of Title 48 of the Official Code of Georgia Annotated, relating to
income taxes, So as to revise the rates of taxation on income; to phase in such tax rate
reductions over a period of time subject to certain annual determinations; to require the
determination and reporting of certain information; to revise personal exemptions; to revise
itemized deductions; to amend Title 28 of the Official Code of Georgia Annotated, relating
to the General Assembly, so as to create the 2023 Special Council on Tax Reform and
Fairness for Georgians and the Special Joint Committee on Georgia Revenue Structure; to
state legislative findings and intent; to amend an Act approved March 2, 2018 (Ga. L. 2018,
p. 8), which reduced the highest personal and corporate income tax rates, so as to repeal
certain contingent provisions; to revise certain effective dates and applicability; to make
conforming changes; to provide for related matters; to provide for a short title; to provide for

effective dates and applicability; to repeal conflicting laws; and for other purposes.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF GEORGIA:
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LC 43 2460S

PART I
SECTION 1-1.

This Act shall be known and may be cited as the "Tax Reduction and Reform Act of 2022."

PART Il
SECTION 2-1.

Chapter 7 of Title 48 of the Official Code of Georgia Annotated, relating to income taxes,

is amended by revising Code Section 48-7-20, relating to individual income tax rates, credit

for withholding and other payments, and applicability to estates and trusts, as follows:
"48-7-20.
(a) A taxis imposed upon every resident of this state with respect to the Georgia taxable
net income of the taxpayer as defined in Code Section 48-7-27. A tax is imposed upon
every nonresident with respect to such nonresident's Georgia taxable net income not
otherwise exempted which is received by the taxpayer from services performed, property
owned, proceeds of any lottery prize awarded by the Georgia Lottery Corporation, or from
business carried on in this state. Except as otherwise provided in this chapter, the tax
imposed by this subsection shall be levied, collected, and paid annually.

(a.1)(1) On and after January 1, 2024, the tax imposed pursuant to subsection (a) of this

Code section shall be at the rates provided in subsection (a.2) of this Code section for

gach respective tax year: provided, however, that the actual rates for a given year tax year

shall be subject to delays as provided in this subsection.

(2) Each prospective change in the tax rates that would otherwise occur as provided in

paragraphs (2) through (6) of subsection (a.2) of this Code section shall be delayed by

one vear for each year that any of the following are true as of December 1:
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(A) The Governor's revenue estimate for the succeeding fiscal year is not at least 3

percent above the Governor's revenue estimate for the present fiscal year:

(B) The prior fiscal year's net revenue collection was not higher than each of the

preceding five fiscal years' net tax revenue collection; or
(C) The Revenue Shortfall Reserve provided for in Code Section 45-12-93 does not

contain a sum that exceeds the amount of the decrease in state revenue projected to

occur as a result of the prospective reduction in the tax rates set to occur the following

year.
(3) The Office of Planning and Budget shall make the determinations necessary to

implement the provisions of paragraph (2) of this subsection and shall report its

determinations by December 1 of each year to the department, the Speaker of the House

of Representatives, the President of the Senate, and the chairpersons of the House

Appropriations  Committee, the House Ways and Means Committee, the Senate

Appropriations Committee, and the Senate Finance Committee. This paragraph shall not

be applicable after the final reduction in the rates occurs as provided in paragraph (6) of

subsection (a.2) of this Code section.

(a.2) Subiject to the provisions of subsection (a.1) of this Code section:

(1) For tax years beginning on or after January 1, 2024, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 5.49 percent;

(2) For tax years beginning on or after January 1, 2025, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 5.39 percent;

(3) _For tax years beginning on or after January 1, 2026, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 5.29 percent;

(4) For tax years beginning on or after January 1, 2027, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 5.19 percent;

(5) For tax years beqginning on or after January 1, 2028, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 5.09 percent; and
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(6) For tax years beqginning on or after January 1, 2029, the tax imposed pursuant to

subsection (a) of this Code section shall be levied at the rate of 4.99 percent.
(b)(1)
traccordance-with-the-folowingtables: Reserved.

SINGLEEPERSON
If Georgia Taxable The Tax fs:
Netincomeds:
Netover$750:06—. . .......... ... ... ...... 1%
Over-$750-00-butnetover$2,250:60-. . . . ... .. $7-560ptus2%of amotntover $756.60
Over$2,256-66-butnotover$3;750:00—. . .. ... $37-50——ptus—3%—of —amount—over
$2:250-60
Over$3,756:60 butnotover$5;256:60—. . . . . .. $82.56—ptus—4%—of —amotnt—over
$3,756-66
Over$5,250-660-butnotover$7600:00—. . .. ... $142.56—ptus—5%—of —amount—over
$5:250-60
Over$A006:66-. ................... ... $236-60-ptus 5-75%of amotntover
$7,666-66

H-GeorgiaTaxabte Fhe-Faxts:
Netincomeds:
Notover$500:00—. ....................... 1%
Over$560-60-butnotover$1506:06-. ... ... .. $5.60-ptus2%-of amountover $500.60
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FHANG-AJOINTREFURN
Netineome-ts:

Notover$H06660-. . .............. . ... ..

Over-$1,006-00-butnotover$3;600:00—. . .. . . . $10-00——ptus—2%—of —amount—over
$1,000-60

Over-$3,006.60butnotover$5,000.60—. . . . . .. $56-06—ptus—3%—of —amotnt—over
$3,000-60

Over-$5,000-06-butnotover$7,666:66—. . .. . .. $116-60—pltus—4%—of amount—over
$5,000-60

Over$7,006-:60 butnotover$16,066:60—. . . . .. $196-60—ptus—5%of amotnt—over
$7,000:60

Over$16,60060-. . ......... .. ..., $340-06ptus5-75%ofamotnt-over
$16,060-60
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109 (2) To facilitate the computation of the tax by those taxpayers whose federal adjusted
110 gross income together with the adjustments set out in Code Section 48-7-27 for use in
111 arriving at Georgia taxable net income is less than $10,000.00, the commissioner may
112 construct tax tables which may be used by the taxpayers at their option. The tax shown
113 to be due by the tables shall be computed on the bases of the standard deduction and the
114 tax rates specified in paragraph (1) of this subsection. Insofar as practicable, the tables
115 shall produce a tax approximately equivalent to the tax imposed by paragraph (1) of this
116 subsection.

117 (c) The amount deducted and withheld by an employer from the wages of an employee
118 pursuant to Article 5 of this chapter, relating to current income tax payments, shall be
119 allowed the employee as a credit against the tax imposed by this Code section. Amounts
120 paid by an individual as estimated tax under Article 5 of this chapter shall constitute
121 payments on account of the tax imposed by this Code section. The amount withheld or
122 paid during any calendar year shall be allowed as a credit or payment for the taxable year
123 beginning in the calendar year in which the amount is withheld or paid.

124 (d) The tax imposed by this Code section applies to the Georgia taxable net income of
125 estates and trusts, which shall be computed in the same manner as in the case of a single
126 individual. The tax shall be computed on the Georgia taxable net income and shall be paid

127 by the fiduciary.”

128 SECTION 2-2.
129  Said chapter is further amended by revising subsection (b) of Code Section 48-7-26, relating
130  to personal exemptions from income tax, as follows:
131
132
133

134 treomputing-Georgia-taxabletrcome:
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(b) Each taxpayer shall be allowed as a deduction in computing his or her Georgia taxable

income a personal exemption in an amount as follows:

(1) For each married couple filing a joint return:
(A) For taxable years beginning on or after January 1, 2024, $18,500.00;
(B) For taxable years beginning on or after January 1, 2026, $20,000.00;

(C) For taxable years beginning on or after January 1, 2028, $22,000.00; or
(D) For taxable years beginning on or after January 1, 2030, $24,000.00;

(2) For each married taxpayer filing a separate return, one-half of the amount of the

personal exemption allowed under paragraph (1) of this subsection for the given year;

(3) For each single taxpayer or head of household, $12,000.00; and
(4) For each dependent of a taxpayer, $3,000.00.”

SECTION 2-3.
Said chapter is further amended in subsection (a) of Code Section 48-7-27, relating to
computation of state taxable net income, by adding a new paragraph and revising
paragraph (1) and subparagraph (E) of paragraph (5) as follows:
"(1) The Eitherthe sum of all itemized nonbusiness deductions used in computing such
taxpayer's federal taxable income ot —ithe—taxpayer—coutdrot-or—ditdrotttemize
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"(E)(i) For the purposes of this paragraph, retirement income shall include but not be

limited to income from military retirement, interest income, dividend income, net
income from rental property, capital gains income, income from royalties, income

from pensions and annuities, and no more than $4,666-66 $5,000.00 of an individual's

earned income. Earned income in excess of $4,666-66 $5,000.00, including but not

limited to net business income earned by an individual from any trade or business
carried on by suchindividual, wages, salaries, tips, and other employer compensation,
shall not be regarded as retirement income. The receipt of earned income shall not
diminish any taxpayer's eligibility for the retirement income exclusions allowed by

this paragraph except to the extent of the express limitation provided in this division.
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186 (i) Any income received by a surviving family member that is based on the service
187 record of a deceased veteran shall be excluded from Georgia taxable net income
188 without regard to the age of the surviving family member.”

189 SECTION 2-4.

190  Said chapter is further amended in said Code section by revising paragraph (3) of subsection
191  (b) as follows:

192 "(3) There shall be added to taxable income any amount ircome-taxes-imposed-by-any
193 taxjtrisdictionexceptthe State of Georgiatotheextent deducted pursuant to Section 164

194 of the Internal Revenue Code in determining federal taxable income that exceeds the
195 following:

196 (A) Forasingle taxpayer, a taxpayer filing as head-of-household, or a married taxpayer
197 filing jointly, $10,000.00; or

198 (B) For a married taxpayer filing separately, $5,000.00.”

199 PART Il1

200 SECTION 3-1.

201  Title 28 of the Official Code of Georgia Annotated, relating to the General Assembly, is

202  amended by adding a new chapter to read as follows:

203 "CHAPTER 12

204 28-12-1.

205 On or before May 1, 2023, the House Ways and Means Committee and the Senate
206 Committee on Finance shall jointly undertake a thorough review of any and all state tax
207 credits, deductions, and exemptions. No later than December 1, 2023, said committees
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shall submit a report of their findings and recommendations to the presiding officers of

their respective chambers.”

PART IV
SECTION 4-1.

An Act approved March 2, 2018 (Ga. L. 2018, p. 8), which reduced the highest personal and
corporate income tax rates, is amended by repealing and reserving Sections 1-3 and 1-5 of

said Act and by revising Section 3-1 as follows:

"SECTION 3-1.

(@)(1) Section 1-1 of this Act shall become effective upon the approval of this Act by the
Governor or upon this Act becoming law without such approval and such section shall
be applicable to all taxable years beginning on or after January 1, 2017; provided,
however, that Code Section 48-1-2 as amended by Section 1-1 of this Act shall be
amended by revisions contained in Acts approved by the Governor or that became or
become law without such approval after March 2, 2018, and became or become
applicable to tax years beginning on or after January 1, 2017.

(2) Section 1-6 of this Act shall become effective upon the approval of this Act by the
Governor or upon this Act becoming law without such approval and such section shall
be applicable to all taxable years beginning on or after January 1, 2017; provided,
however, that the revisions to Code Section 48-7-21 made by Section 1-6 of this Act shall
be subject to the revisions made by Acts approved by the Governor or that became or
become law without such approval after March 2, 2018, and became or become
applicable to tax years beginning on or after January 1, 2017.

(3) Section 1-8 of this Act shall become effective upon the approval of this Act by the

Governor or upon this Act becoming law without such approval and such section shall

-10 -
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be applicable to all taxable years beginning on or after January 1, 2017; provided,
however, that the revisions to Code Section 48-7-27 made by Section 1-8 of this Act shall
be subject to the revisions made by Acts approved by the Governor or that became or
become law without such approval after March 2, 2018, and became or become
applicable to tax years beginning on or after January 1, 2017.
(b)(1) Section 1-2 of this Act shall become effective upon the approval of this Act by the
Governor or upon this Act becoming law without such approval and shall be applicable
to all taxable years beginning on January 1, 2019, and ending December 31, 2019;
provided, however, that the revisions to Code Section 48-7-20 made by Section 1-2 of
this Act shall be subject to the revisions made by Acts approved by the Governor or that
became or become law without such approval after March 2, 2018, and became or
become applicable to tax years beginning on or after January 1, 2020.
(2) Section 1-4 of this Act shall become effective upon the approval of this Act by the
Governor or upon this Act becoming law without such approval and shall be applicable
to all taxable years beginning on January 1, 2019, and ending December 31, 2019;
provided, however, that the revisions to Code Section 48-7-21 made by Section 1-4 of
this Act shall be subject to the revisions made by Acts approved by the Governor or that
became or become law without such approval after March 2, 2018, and became or
become applicable to tax years beginning on or after January 1, 2020.
(c) Reserved.
(d) Section 1-7 of this Act shall become effective upon the approval of this Act by the
Governor or upon this Act becoming law without such approval and shall be applicable to
all taxable years beginning on January 1, 2018, and ending December 31, 2019; provided,
however, that the revisions to Code Section 48-7-27 made by Section 1-7 of this Act shall
be subject to the revisions made by Acts approved by the Governor or that became or
become law without such approval after March 2, 2018, and became or become applicable

to tax years beginning on or after January 1, 2020.

-11 -
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(e) Section 1-9 of this Act shall become effective upon the approval of this Act by the

Governor or upon this Act becoming law without such approval; provided, however, that:
(1) The revisions to subsection (c) of Code Section 48-7-42 contained in Section 1-9 of
this Act shall be applicable to tax credits that are assigned in taxable years beginning on
or after January 1, 2018; provided, however, that such revisions shall be subject to the
revisions made by Acts approved by the Governor or that became or become law without
such approval after March 2, 2018, and became or become applicable to tax years
beginning on or after January 1, 2018; and
(2) The revisions to subsection (g) of Code Section 48-7-42 contained in Section 1-9 of
this Act shall be applicable to sales, mergers, acquisitions, or bankruptcies occurring in
taxable years beginning on or after January 1, 2018; provided, however, that such
revisions shall be subject to the revisions made by Acts approved by the Governor or that
became or become law without such approval after March 2, 2018, and became or
become applicable to tax years beginning on or after January 1, 2018.

(F) Part 11 of this Act shall become effective July 1, 2018; provided, however, that the

revisions to Code Section 48-5C-1 made by Part Il of this Act shall be subject to the

revisions made by Acts approved by the Governor or that became or become law without

such approval after March 2, 2018.

(9) Part 111 of this Act shall become effective upon its approval by the Governor or upon

becoming law without such approval; provided, however, that Part I11 of this Act shall be

subject to the revisions made by Acts approved by the Governor or that became or become

law without such approval after March 2, 2018.”

-12 -
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PART V
SECTION 5-1.

(a) This Act shall become effective upon the approval of this Act by the Governor or upon
this Act becoming law without such approval; provided, however, that Part 1l of this Act
shall become effective on January 1, 2024, and shall be applicable to all taxable years
beginning on or after January 1, 2024.

(b) Tax, penalty, and interest liabilities and refund eligibility for prior taxable years shall not
be affected by the passage of this Act and shall continue to be governed by the provisions of
Title 48 of the Official Code of Georgia Annotated as they existed for such prior taxable

years.

SECTION 5-2.

All laws and parts of laws in conflict with this Act are repealed.
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