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House Bill 365(COMMITTEE SUBSTITUTE)
By: Representatives Knight of the 130", Harbin of the 122" Harrell of the 106", and
Stephens of the 164"

A BILL TO BE ENTITLED
AN ACT

To amend Chapter 5C of Title 48 of the Official Code of Georgia Annotated, relating to
alternative ad valorem tax on motor vehicles, so as to provide for the distribution of certain
proceeds of the tax; to provide for related matters; to provide an effective date; to repeal

conflicting laws; and for other purposes.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF GEORGIA:

SECTION 1.

Chapter 5C of Title 48 of the Official Code of Georgia Annotated, relating to alternative ad
valorem tax on motor vehicles, is amended in Code Section 48-5C-1, relating to definitions,
exemption from taxation, allocation and disbursement of proceeds, fair market value of

vehicle appealable, and report, by revising paragraph (3) of subsection (c) as follows:
"(3) The local title ad valorem tax fee proceeds required under this subsection shall be

distributed as follows:

(A) The tag agent of the county shall within 20 days following the end of each calendar
month allocate and distribute to the county governing authority and to municipal
governing authorities, the board of education of the county school district, and the
board of education of any independent school district located in such county an amount
of those proceeds necessary to offset any reduction in ad valorem tax on motor vehicles
collected under Chapter 5 of this title in the taxing jurisdiction of each governing
authority and school district from the amount of ad valorem taxes on motor vehicles
collected under Chapter 5 of this title in each such governing authority and school
district during the same calendar month of 2012. This reduction shall be calculated by
subtracting the amount of ad valorem tax on motor vehicles collected under Chapter 5
of this title in each such taxing jurisdiction from the amount of ad valorem tax on motor
vehicles collected under Chapter 5 of this title in that taxing jurisdiction in the same
calendar month of 2012. In the event that the local title ad valorem tax fee proceeds are

insufficient to fully offset such reduction in ad valorem taxes on motor vehicles, the tag
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agent shall allocate a proportionate amount of the proceeds to each governing authority
and to the board of education of each such school district, and any remaining shortfall
shall be paid from the following month's local title ad valorem tax fee proceeds. In the
event that a shortfall remains, the tag agent shall continue to first allocate local title ad
valorem tax fee proceeds to offset such shortfalls until the shortfall has been fully
repaid; and
(B) Of the proceeds remaining following the allocation and distribution under
subparagraph (A) of this paragraph, the tag agent shall allocate and distribute to the
county governing authority and to municipal governing authorities, the board of
education of the county school district, and the board of education of any independent
school district located in such county the remaining amount of those proceeds in the
manner provided in this subparagraph. Such proceeds shall be deposited in the general
fund of such governing authority or board of education and shall not be subject to any
use or expenditure requirements provided for under any of the following described local
sales and use taxes but shall be authorized to be expended in the same manner as
authorized for the ad valorem tax revenues on motor vehicles under Chapter 5 of this
title which would otherwise have been collected for such governing authority or board
of education. Of such remaining proceeds:
(1) An amount equal to one-third of such proceeds shall be distributed to the board
of education of the county school district and the board of education of each
independent school district located in such county in the same manner as required for
any local sales and use tax for educational purposes levied pursuant to Part 2 of
Avrticle 3 of Chapter 8 of this title currently in effect. If such tax is not currently in
effect, such proceeds shall be distributed to such board or boards of education in the
same manner as if such tax were in effect;
(i1)(1) Except as otherwise provided in this division, an amount equal to one-third
of such proceeds shall be distributed to the governing authority of the county and
the governing authority of each qualified municipality located in such county in the
same manner as specified under the distribution certificate for the joint county and
municipal sales and use tax under Article 2 of Chapter 8 of this title currently in
effect.
(1) If such tax were never in effect, such proceeds shall be distributed to the
governing authority of the county and the governing authority of each qualified
municipality located in such county on a pro rata basis according to the ratio of the
population that each such municipality bears to the population of the entire county.
(1) If such tax is currently in effect as well as a local option sales and use tax for

educational purposes levied pursuant to a local constitutional amendment, an
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amount equal to one-third of such proceeds shall be distributed in the same manner
as required under subdivision (1) of this division and an amount equal to one-third
of such proceeds shall be distributed to the board of education of the county school
district.

(1V) If such tax is not currently in effect and a local option sales and use tax for
educational purposes levied pursuant to a local constitutional amendment is
currently in effect, such proceeds shall be distributed to the board of education of
the county school district and the board of education of any independent school
district in the same manner as required under that such local constitutional
amendment.

(V) If such tax is not currently in effect and a homestead option sales and use tax
under Article 2A of Chapter 8 of this title is in effect, such proceeds shall be
distributed to the governing authority of the county, each qualified municipality, and
each existing municipality in the same proportion as otherwise required under Code
Section 48-8-104; and

(@iii)(1) An amount equal to one-third of such proceeds shall be distributed to the
governing authority of the county and the governing authority of each qualified
municipality located in such county in the same manner as specified under an
intergovernmental agreement or as otherwise required under the county special
purpose local option sales and use tax under Part 1 of Article 3 of Chapter 8 of this
title currently in effect; provided, however, that this subdivision shall not apply if
subdivision (I11) of division (ii) of this subparagraph is applicable.

(1) If such tax were in effect but expired and is not currently in effect, such
proceeds shall be distributed to the governing authority of the county and the
governing authority of each qualified municipality located in such county in the
same manner as if such tax were still in effect according to the intergovernmental
agreement or as otherwise required under the county special purpose local sales and
use tax under Part 1 of Article 3 of Chapter 8 of this title for the 12 month period
commencing at the expiration of such tax. If such tax is not renewed prior to the
expiration of such 12 month period, such amount shall be distributed in accordance
with subdivision (1) of division (ii) of this subparagraph; provided, however, that if
a tax under Article 2 of Chapter 8 of this title is not in effect, such amount shall be
distributed in accordance with subdivision (11) of division (ii) of this subparagraph.
(1) If such tax is not currently in effect in a county in which a tax is levied for
purposes of a metropolitan area system of public transportation, as authorized by the
amendment to the Constitution set out at Ga. L. 1964, p. 1008; the continuation of

such amendment under Article XI, Section |, Paragraph 1\VV(d) of the Constitution;
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and the laws enacted pursuant to such constitutional amendment, such proceeds
shall be distributed to the governing body of the authority created by local Act to
operate such metropolitan area system of public transportation.

(IV) If such tax were never in effect, such proceeds shall be distributed in the same
manner as specified under the distribution certificate for the joint county and
municipal sales and use tax under Article 2 of Chapter 8 of this title currently in
effect; provided, however, that if such tax under such article is not in effect, such
proceeds shall be distributed to the governing authority of the county and the
governing authority of each qualified municipality located in such county on a pro
rata basis according to the ratio of the population that each such municipality bears
to the population of the entire county-; and

(C) Of the proceeds distributed under subparagraphs (A) and (B) of this paragraph to

the county governing authority, any county in which an ad valorem tax was levied on

motor vehicles pursuant to a local constitutional amendment on behalf of an authority

or agency within such county on March 1, 2013, shall remit to such authority or agency

a percentage of the amount received by the county governing authority equal to the

percentage which such ad valorem tax constituted of the entire county ad valorem tax

collected in the 2012 taxable year.”

SECTION 2.
This Act shall become effective upon its approval by the Governor or upon its becoming law

without such approval.

SECTION 3.

All laws and parts of laws in conflict with this Act are repealed.
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