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House Bill 571

By: Representative Howard of the 98th 

A BILL TO BE ENTITLED

AN ACT

To amend Part 1 of Article 3 of Chapter 5 of Title 50 of the Official Code of Georgia1

Annotated, relating to general authority, duties, and procedures for state purchasing, so as2

to provide that all contracts entered into by the state or its agencies, departments, or3

authorities after the effective date of this Act shall contain a provision authorizing the4

Governor to reduce the cost of such contract by an amount of up to two percent if the5

Governor declares that a budget emergency condition exists in the state; to provide for6

related matters; to repeal conflicting laws; and for other purposes.7

BE IT ENACTED BY THE GENERAL ASSEMBLY OF GEORGIA:8

SECTION 1.9

Part 1 of Article 3 of Chapter 5 of Title 50 of the Official Code of Georgia Annotated,10

relating to general authority, duties, and procedures for state purchasing, is amended by11

adding a new Code Section 50-5-56.1 to read as follows:12

"50-5-56.1.13

On and after July 1, 2003, no contract shall be let or entered into by the state or its14

agencies, departments, or authorities unless such contract contains a provision authorizing15

the Governor to reduce by executive order, when he or she has declared that a budget16

emergency condition exists, the amount of the state´s obligation to pay under the contract17

by up to two percent of the total amount due under the contract.  A budget emergency18

condition shall exist when the Governor declares by executive order that, because current19

state revenue collections are significantly below the levels projected in the current fiscal20

year budget, such revenues for the fiscal year are not projected to be sufficient to meet the21

revenue projections on which such budget is based and, as a result, such a budget22

emergency condition exists."23

SECTION 2.24

All laws and parts of laws in conflict with this Act are repealed.25


