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Senate Bill 85
By: Senators Starr of the 44" and Hecht of the 34"

A BILL TO BE ENTITLED
AN ACT

To amend Chapter 62 of Title 36 of the Official Code of Georgia Annotated, known as the
"Development Authorities Law," so as to change the provision relating to the definition of
the term "project"; to change the taxable status of certain projects; to provide for powers of
developmental authorities; to provide for cumulative powers of developmental authorities;
to provide for related matters; to provide for an effective date; to repeal conflicting laws; and

for other purposes.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF GEORGIA:

SECTION 1.
Chapter 62 of Title 36 of the Official Code of Georgia Annotated, known as the
"Development Authorities Law," is amended by striking paragraph (6) of Code Section

36-62-2, relating to definitions, and inserting in its place the following:
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(6) 'Project' means the acquisition, construction, installation, modification, renovation

or rehabilitation of land, interests in land, buildings, structures, facilities, or other
improvements and the acquisition, installation, modification, renovation, rehabilitation,

or furnishing of fixtures, machinery, equipment, furniture, or other property of any nature

whatsoever either separately or to be used on, in, or in connection with any such land,

interest in land, building, structure, facility, or other improvement, all for the essential
public purpose of the development of trade, commerce, industry, and employment

opportunities. A project may be for any industrial, commercial, business, office, parking,

public, charitable, educational, or other use, provided that a majority of the members of

the authority determines, by a duly adopted resolution, that the project and such use
thereof would further the public purpose of this chapter.”

SECTION 2.

Said chapter is further amended by striking Code Section 36-62-3, relating to constitutional
authority for the chapter, finding of public purpose, and tax exemption, and inserting in its
place the following:

"36-62-3.

This chapter is passed pursuant to authority granted the General Assembly by Atrticle 1X,

Section VI, Paragraph Il of the Constitution of this state. Each authority created by this

S.B.85
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chapter is created for nonprofit and public purposes, and it is found, determined, and
declared that the creation of each such authority and the carrying out of its corporate
purposes is in all respects for the benefit of the people of this state and that the authority
is an institution of purely public charity and will be performing an essential governmental
function in the exercise of the power conferred upon it by this chapter. For such reasons,
the state covenants, from time to time, with the holders of the bonds issued under this
chapter that such authority shall be required to pay no taxes or assessments imposed by the
state or any of its counties, municipal corporations, political subdivisions, or taxing districts

upon any property acquired by the authority or under its jurisdiction, control, possession,

or supervision or leased by it to others {otherthanpropertyteased-forthepurposesof-a

stbetvistonsand-taxingeistrtets) or upon its activities in the operation or maintenance of

any such property or on any income derived by the authority in the form of fees, recording

fees, rentals, charges, purchase price, installments, or otherwise, and that the bonds of such
authority, their transfer, and the income therefrom shall at all times be exempt from
taxation within this state. The tax exemption provided in this Code section shall not
include any exemption from sales and use tax on property purchased by the authority or for

use by the authority.”

SECTION 3.

Said chapter is further amended by striking paragraphs (16) and (17) of Code Section

36-62-6, relating to general powers of authorities, and inserting the following:

"(16) To expend for the promotion of industry, agriculture, and trade within its area of
operations any funds of the authority determined by the authority to be in excess of those
needed for the other corporate purposes of the authority; and

(17) To exercise any power granted by the laws of this state to public or private

corporations that is not in conflict with the public purpose of the authority; and
{£7(18) To do all things necessary or convenient to carry out the powers expressly

conferred by this chapter.
The powers enumerated in each paragraph of this Code section are cumulative of and in

addition to those other powers enumerated in this Code section and in this chapter, and no
such power limits or restricts any other power of the authority.”

SECTION 4.

This Act shall become effective upon its approval by the Governor or upon its becoming law

without such approval.

S.B.85



01 LC 30 0017
1 SECTION 5.

2 All laws and parts of laws in conflict with this Act are repealed.

S.B.85



